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Information Disclosures: The underlying data has been obtained from sources the Foundation believes to be reliable but we do not guarantee their accuracy, and any such
information may be incomplete or condensed. This evaluation is for informational purposes only and is not intended to be an offer, solicitation, or recommendation with
respect to the purchase or sale of any security or a recommendation of the services supplied by any money management organization.

Note: index returns are for illustrative purposes only. Index returns do not reflect any management fees, costs or expenses. Also, one cannot directly invest in an index.

Further information, including current Fund or Portfolio size, performance, fees, and updated Information for Participants, can be obtained from the Foundation office by
contacting Angie Tatro, Executive Director, at 316-283-5474 or via email at angie@centralkansascf.org,
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301 N Main, Suite 200
Newton, KS 67114
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Market Commentary

Capital Markets Commentary

Risk markets globally made new highs in the fourth quarter of 2017. The synchronicity of the recovery is the broadest since 2009 from the Great Recession, but the rate of
change looks close to peaking. As we move into 2018, we are not as bullish as 2017 but we remain constructive. In the fourth quarter, tax reform was passed and became
law ahead of our early-2018 expectations. While we are not surprised that tax reform got done, we are surprised by the timing and potential size of it. This led to better
relative performance of US versus international developed markets during the fourth quarter and helped drive the S&P 500 close to our 2,700 price target. The Federal
Open Market Committee also made news this quarter, as it hiked rates for the third time in 2017 and signaled 3 further hikes in 2018 on the back of strong labor market
dynamics, excellent economic data, and historically loose financial conditions. However, inflation continues to remain below target and will require close monitoring by the

Fed in 2018 if they wish to accomplish their hiking plans.

For the quarter, US equities posted strong performance, especially the Consumer Discretionary sector of the S&P 500, which returned 9.9%. Healthcare (1.5%) and Utilities
(0.2%) were clear laggards as markets discount more potential downside than upside ahead. While the US had solid performance (6.6%), Europe returns lagged registering
a 0.7% total return. However, the largest returns for the quarter (and the year) actually came from emerging markets at 7.3% for the quarter, with India’s 11.8% return a
clear standout. For the one-year period ending December 29, 2017, global equities rallied with double-digit returns exceeding 20% in most regions. Commodities and

managed futures lagged for the one-vear period.
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Equity Markets Commentary

In the fourth quarter, emerging markets (EM) and international developed regions
both delivered positive returns (in USD). The MSCI EAFE Index (a benchmark for
international developed markets) increased 4.3% for US-currency investors and
increased 3.7% for local-currency investors, as the US dollar significantly
depreciated in relation to the currencies of many nations in the index. For the
fourth quarter, the MSCI Emerging Markets Index increased 7.5% for US-currency
investors and 5.7% for local-currency investors. The MSCI Europe Index increased
2.3% for US-currency investors and increased 1.3% for local-currency investors

during 4Q17.

Fixed Income Markets Commentary

The bond market registered positive returns during the fourth quarter. The
Bloomberg Barclays US Aggregate Bond Index, a general measure of the bond
market, increased 0.4% for the quarter as the curve continued to flatten Interest
rates increased during the fourth quarter, as the yield on the 10-year US Treasury
note increased to a quarter-end 2.41% from 2.33% at the end of 3Q17. This came
out to a 3.1% increase in rates for the quarter. Riskier parts of the bond market
such as US high yield debt also increased in the fourth quarter. The Bloomberg
Barclays Capital High Yield Index, a measure of lower-rated corporate bonds, rose

0.5%.

Information Disclosures: The underlying data has been obtained from sources the Foundation believes to be reliable but we do not guarantee their accuracy, and any such
information may be incomplete or condensed. This evaluation is for informational purposes only and is not intended to be an offer, solicitation, or recommendation with
respect to the purchase or sale of any security or a recommendation of the services supplied by any money management organization. Note: You cannot invest directly in an
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